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What is SDFI T and Petoro?

A The State Direct Financial Interest
= A portfolio of direct government owned oil and gas
reserves, fields and facilities for processing and
transportation.

A Petoro AS
= A government owned management company which acts
as the owner of SDFI on behalf of the government in
licenses and other joint ventures where SDFI has an

ownership share. Petorods goal
economic value of SDFI I based on sound business
principles.
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From oil to money (PET to ORO)

eéand from money to more money

Direct taxes: 239.6
B Environmental taxes and area fee: 5.5
- g SDF!: 153.8"
P Statoil dividend: 16.9%*

) A Yearly SDF! Total: 415.8

‘ % ~1§§?T'§ch>x * SDFI annual accounts 2008 (except transfer to SPFF)
4"\« -~ ** Dividend for 2007 paid in 2008
s Figure 3.2 Net cash flow to the state from

the petroleum activities 2008 (BNOK)
(Source: State Accounts for 2008 and SDFI Accounts)
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http://www.petoro.no/goxpage00000012.html
http://www.petoro.no/goxpage00000012.html
http://www.norgesbank.no/
http://www.oljefondet.no/

Petoro offshore Norway

Others

IOCs

Total ca 50 bn remaining boe.

government (811)

i Jonit venture cooperation

A Commercial goal
i Max. value of the SDFI

i Influence through ownership/competence
exercising authority

Cash flow (bn NOK)

A Monitoring Statoils marketing/sales

I Max. value, just distribution of cost/income

A Financing, management, owner control:

EBITDA (bn NOK)

I Parliament funds operations
I The Minister is the General Assembly

Production (kboed)

Professional board

Reserves addiont (mill bbls)

|
|
Basis operations and maintenance (NOK/boe) i
|

Serious incidents frequency

Audit General
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A Petoro act as owner on behalf of the

A Role: licensee in the offshore licenses/fields
o petoro i Votes for the government share

i not by

Government rules for economic control asplies

¢ petoro
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Ressurser i funn I Roserver
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Many challenges to be met

Time criticality

Mature areas Progressing

Coordination, area mature IOR:

solutions, lifte time projects Drilling more

of mature fields production wells
are er critical

Efficiency gains:

More efficient, safe
and environmentally
acceptable operations

Millioner Sm3 o.e.

Diversity/collaboration:
Diverse opinons,
1976 1981 1986 1991 19% 20 2006 m i i nVeStm e nt p OWer

Industry reputation:

Important I long term
: . Continued profitability:
rlgldi (_)nlla_ssembly line: Simpler, cheaper,
ndustriaiizing a faster developments

mature business
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Large unexplored areas

A U X 10° v w0t W N N W0

B Opened for petolesm activily

W Not opened fat petroleum activity

— Activity bmited to exatng lenoes

— No petroleum actey wil start duting
the term of the present Parkament

OBE (p:nng process deckded No petrokum
activity before 2018 within 30 km off

Jan Miyen
7777 Walkensing announcements bedoes
an updating takes place bitest by 2014
mmm Opened on specific terms
Owerlapping chyims.
Norwegian shedf within 200 nm
Norwegian shelf béyond 200 nm
Undecsed iceandic ind
Faroese shelf beyund 200 em

200 i boundary o« bilatetal bowndary agreement
Centre line between Nocway and Russa

= Ksuymed maxemum extent of wdmentary
rocks that may contan petroleum

Pharoe lands

Sweden Finland

Shetland

Russia
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I but mature fields critical

= 38 %
5 2%
= 6%
- 5.1
,5_

I Undiscovered resources
I (ontingent resources in discoveries
Possible measures for improved recovery
W Contingent resources in fields ¢,
I Reserves
Sold and delivered 400-

Billion Scm o.e.
o
=
=

]

=

=1
L

Petoro/SDFI
Mature fields

=
=
L

produce 80%
today, 80% O No6o-o%s 10791988 19891998 19992008

in 2025 I st - 3rd round I 15th - 17th round

I /th - 8th round I 18th - 19th round

. 9th - 11th round I BH-proj + NSA99 - NSA2002
I 12th - 14th round I /PA2003 - APA2007

Source: NPD ' pe tO ro



Mature fields 1 backbone of further development
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8 Mature fields - and the need for speed ) p e t o ro

Kilde: RNB 2010



Big platforms + small discoveries = win -Win

Challenge:
Increased production
and new discoveries
within the lifetime of

mature fields
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Example from the UKCS

= 2002 -estimat

CAPEX ! (kolonne), USD millioner V& skeproduksjon (linje), 000 b/d 7006 et
— timat
1200 — 600 e
Toppniv a bp
produksjon :
\ I:;HDCiHATICIN
1000 - 500
Apache overtar ‘
i operat gransvar
800 fra BP i jan 2003 ‘ 400
600 A 300
Nye
investeringer ‘
400 - Produksjon 200
ekspandert og
levetid for felt
forl
200 - O’G”QT ‘ 100
O T T T TT 0

|
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N~ I~ I~ 00 0 W OO O O O O O o
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4 4 4 d d 4 d 4 4 <4 N N «

Kilde: Wood Mackenzie
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Mature phase 1 a new investment boom

Produksjon

Investeringer
A

Tid
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Mature fields need driving force

Investeringer i moden
fase tidskritisk for NKS

Many large fields are in a mature phase

Production falls, unit costs challenge to profitability

Operations steal resources from long term IOR

Investments for enhanced production while the fields have sufficient

financial muscles

|l nt ernatonal competition for compani es?o
Risk of under -investments and loss of resources

Petoro only big player to focuse solely on the NCS
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Petoroods strategic p

Vision

Petaro, - "o driving force on-the, Nonwegian 'Continental: Shelf

Main objective

Mas X/ i, mi IS {,arg«-t e« 'ecrono/mic: veal /a-el.fo-tr.t he /St at e

Principal tasks Strategy

A Liicense
managementin
thejoint/ventures

Realise potential in, and near,
mature fields

Holistic and timely development
of the gas value chain

A \Monitoring
marketing/sales

A Ei . ASeek business oportunities in
Financial the North

management
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